
Febniary 21.20 I 1  

Physical Address 
2465 Shane Drive 
Prescott, AZ 86305 

Naiic! Scott. Utilities Dn isioii 
Xrizoim Corpoi-atioii Coiiinissioli 
1200 West Waslwigtoii Street 
Phoeiiis. AZ 85007-2027 

I Phone (928) 717-2616 j Fax (928) 717-2621 

Mailing Address 
PO Box 350 
Chino Valley, AZ 86323 Email service@cmiiwc.com 

Re Cluiio Meadov s 11 Water Coiiipaiir . Iiic 
Docket No W-02370A- 10-05 I O  
Test Year Elided Deceiitber ? 1.100’1 

_;.. .-- 

ResDoiise to First Letter of Deficieim 

Dear Ms. Scott. 

Regardiiig the letter of deficieiic! ieceiT ecl Febniai? 9. 201 1 for Clmio Meadons I1 Water Coiiipatg . \ou nil1 find 

tlie coiiipaii! ‘s response to !our fiiiduigs attiiched As a iimtter of efficieoc! the coiiipaii! is iiicludmg all schedules 

as the) pertain to tlus case to eiisiire acciirac! 

I look fornard to aiisneriitg ail! other questioiis that > 011 or tlie coiiiiiussloil ilia! ha\ e 

1 

Water Acliiillistr&or 
ClGio Meadows I1 Water Coiiipan: 

CC Paul D Lewe 

mailto:service@cmiiwc.com


Cluno Meado11 s I1 Water Coiiipaii~. Iiic 
Docket No W-02370A-10-05 I9 
Test Year Elided Deceiiiber 5 1. 2009 

Response to First Letter of Deficieiic.r 
Page 2 

Deficienc\ List 

Please find attached the rei ised Schedule A-1 Coiiipiitation of Increase iii Gross Rex eiiiie Reqiiiremeiit 
The figire shoun ui h i e  2 nas rei ised to sliov tlie Operntuig hicome (Loss) Before Iiicoiiie Taxes 
coiitauied it1 Schedule C-1 Act lusted Test Year Iiicoiiie Statement instead of the origiiial aiiiowt of 
$6.594 35 nlucli represents tlie Net Iticoiiie (Loss) in tlie miiie schedule Subseqiieiitl>. tlus cliaiige 
iiiipacted Schedule -4-1. h i e  3 Current Rate of Rehini nhicli IS lion -0 30'0. liiie 6 Operatuig Iiicoiiie 
Defiaeiic! (4-2) ulucli i s  1101~ $84.640 61. aiid hie  8 Iticrease 111 Gross Relenue Reqiiirements (6x7) 
nluch 1s lion $115.940 05 

Schednle D-1 has beeii corrected to shon tlie correlation to the 10 SI percent cost of ca111till to that sho\\ii 
on Schedule A-1 

Please fiiid attached Sclieclule E-5: Detail of Utility Plant 

Attaclied iii tlie rei ised Scliedule E-9 Notes to Fiimiicial Statemelits IS a statciiieiit pertauiuig to iiicoiiie 
tax 

Schediile H-5: Bill Couiit Ius beeii iiioclified and upclatecl to a foriimt n-hich coiiiplies n-it11 tlie 
Aclmhistrati\-e Code. 

Please find attached tlie re1 ised Schedule H-5 Bill Couiit for J our reT ien Also see the coiiipai~ 's 
respoiise to note #7 belov for further explaiiatioii of tlie 1 ariaiice bet31 eeii the aiuiiial report aiicl the iiieterecl 
re1 eiiiie shonn ui the application under Schedule C-1 Adjusted Test Year Iiicoiiie Stateiiient Due to tlie 
size aiid exteiisir e iiwiiber of pages. Eslubit A - CMII 2000 Geiiei-al Ledger. nil1 be eiiiailed to Naiic! 
Scott. Chef of Fiiiaiicial& Regilatoii Ailall SIS aiid Cr\ stal Bronii. Public Utilities Anal! st A cop! of 
Edubit A 11 ill accoiiipaii! this oripiial document for docketing li~iqioses Further copies of Exhibit A ma! 
be requested b? tlie Coiiiiiussioii or Staff b! coiitactiiig the coiiipaii! at (928) 71 7-2010 

Data Requests 

7 .  The metered water rei-eiiiie reported 111 tlie 2009 Utilities A~uiiial Report slio~-ing $330.738 was filed April 
14. 2010 and receked by the Arizoiia Corporatioil Coiiuiiissioii (ACC) on April 76. 2010. Subsequeiitl\.. 
tlie coiiipxi>-'s certified public accouutaiit h d  filed an exteiisioii on the coiiipnii!-'s iiicoiiie taxes ~di ich 
\\-ere iiot filecl until after Julie 23. 20 10. hi the latter iiicoiiie tns filuig tlie accouiitaiit iimde iiecessan 
ad.iustiiieiits to the coiiipaiiy 's general ledger. These thee ad.iustiiieiits hicliide 1 ) Reclassifi- NSF checks 
agahist re\.enue iii the nmouiit of -$? 14.97 2 ) Adjust &des tax liabilic- to achial for Deceiiiber in the amount 
of $1.890.69 5)  Reclass*- mite offs in the aiiiouiit of $2,936.43 for a total of $4.521.15. ~ x ~ l ~ c l i  explains 
tlie variance found by staff. 

8 In tlie origiiml Sclieclule H-5 Bill Couiit the le\ el of zero iisage nas iiiclucled 111 tlie usage S ~ O T \ I I  as 1 - 
1000 gallons niid nas erroneously listed as such Tlus Ius beeii corrected to shov a range of 0 - 1000 
gallons aiid tlie entire schedule Jus beeii updated as slionii 111 respoiise i i5  abo\ e to coiiipl! nrth tlic format 
of the Acliiunistratn e Code 



Cluiio Meaclov s I1 Water Coiiipaii>-. Iiic 
Docket No. W-023 7OA-IO-05 I!, 
Test Year Eiiclecl December 3 1. 1009 

Depth of Well 

Diameter of Well 

Respoiise to First Letter of Deficieiic! 
Page 5 

550 ft 3.55 ft 

12" IO" 

9. Referriiig to Scheclule D-1: Siiiiuiwy Cost of Capital. the compaiiy subcontracted poitioiis of tlie 
preparation of tlie rate case to LTlI~iia~m 22 Company PC a cei-tlfiecl public accouiititig firm. AI Upon fiiitlier 
revie\\- it i n s  determined that there is iio reasoii to split tlie equity accouiits aiicl the sclieedule has beeii 
revised to shov only Stockholclers EquiQ-. B) The $48.083 is the net iiicoiiie froiii the proposed coluiiui of 
sclieclule F-1. Tlie increased rates are projected to generate that iiiwli in net income. The iiet llicoiue norilcl 
be closed into retained earlkiss i\-IkAi is part of the eqiiic-. 

10. Please find attacliecl as Exhibit B tlie coiiipaii>-*s coiiipliaiice stattis report froiii hizoiia Depaitmeiit of 
Ein-iroiuiiental Qialie ( ADEQ). 

11. Please fiiid attaclied as Exhibit C the coiiipaii!-'s iiiost recent ADEQ aiuiual saiiipliiig fee in\-oice aiicl proof 
of pa!-iiieiit for its Moilitoring Assistaiice Program (MAP). 

12. Please fiiicl attaclied as Exhibit D the coiiipaii>-'s last 11 iiioiitlis of water usage pwiipecl aiid sold. Tlie 
coiiiliaii!- curreiitl!- 1x1s 10 fire fiylraiits in mal l  sectioii of the mte r  ?-stein lciioix-ii as Clkio Meadom Uiit 
4. It consisting of (7) six inch Iiyclraiits aiicl ( 3  four inch Iiydraiits tlmt are supplied b>- a 67.000 gallon 
mte r  storage talk and pressurized by a thee puiiip 3-stem n-lich iiicludes ( 2 )  15 horsepower booster 
pumps aiid ( 1 1 25 Liorsepon-er booster puiiip. 

13. An iwentoi3 of the m i o r  plant hi sen-ice is as follom: 

Service Area Riglit #! 

155 ft I Depth of casiiig I 

Location 
Sectioii 
To\\nslip 
Range 
Latitiicle 



Cluiio h4eacloi-c s I1 Water Com~xiii!-. Iiic 
Docket No M~-0137OA-10-05 19 
Test Year Eiidecl December 3 I. 2009 

I Purpose T) lie Size 
PTT 6" 

PVC 4" 
h/laui Lilies 
Distnbiition Lilies 
Sen ice Lilies PVC'IGal 

Respoiise to First Letter of DeficieiicJ- 
Page 4 

Linear feet 
70.1 I4 
2.x72 
2.698 

Size # in use Rirpose 

518- s 314- 
7 .. 

DISTRIBUTION FACILITE S 

0 

0 

0 

0 

0 

0 

0 

0 

0 

TKO ( 2  1 Ti-ell Iioouses 
Tvo (1) pressure tank facilities 
One ( 1) 67.000 storage tank 
Oiie ( 1) 20.000 stoi-age tank 
TKO (1) 10.000 storage taillis 
TKO ( 2 )  5.000 gallon pressure taillis 
One ( I) 200 gallon per iiliiiiite puiiip 
One ( 1)  250 ga11on per iiliiiute pi i i~ l i  

Four (4) 15 horsepo\ver booster ptiiiips 
One ( 1)  15 horsepo~~-er booster puiiip 
Two ( 2 )  iiijectioii ~iiiiiips for clisixfectioii 

8x5 Custoiiier sei-\ ice meter 
2 Well meter 

14. At such uiipreclictable economic times it is iiiipossible to accuratelj- estiiiiate increases or clecreases to 
custoiiier deiimiicl for inter  service. In the past thee !-ears tile coiiipaii>- Ius seeii a stead!. decrease in actil-e 
sen-ice comectioiis 11-1licIi ma!- be attributed to an increase in foreclosiire actkity Although there has been 
a pei-ceil-ecl iiicrease in reiital properties Tvitliiu tlie sen-ice area. Slioulcl the states ecoiioiiiic forecast slio~v a 
coiitiiiuecl cloimhirii. then it is fair to assiii~ie tlmt tlie coiiipaiij- may lose 10 to 15 actil-e sen-ice coiuiections 
per year. Shoiiltl tlie ecoiioiiij- rebouiid from tlie recessioii the coiiipaiij- iiia!- see a progressil-e iiicrease in 
iiev sen-ice coiuiectioiis i~lucli  correlates ivitli a large iimiber of uiicle~-elopecl residential lots nitliiti the 
coiiipaiiy's CC&N. If tlus n-ere the case. tlie coiiipaiiy ma)- see gronth in tlie folloir-iiig ranges: Year 1 = 4 
aclclitioit?l coiuiectioiis. Year 1 = 8 aclclitioiial coiuiections. Year 3 = 16 aclditiotial coiuiectioiis: Year 4 = 14 
arlclitioinl coiuiections: Year 5 = 32 aclclitioiial coiuiectioiis. 

15 Please fiiicl attacliecl as Eslubit E the coiiipan! 's coiiipliaiice stahis re1ioi-t fuoiii XI-izoiia Depni-tiiieiit of 
Water Resources (ADWR) 
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Arizona Department of Environmental Quality 
Drinking Water Monitoring and Protection Unit 

Mail Code 54158-2 
1 1 10 West Washington Street 

Phoenix, AZ 85007 

System Name 

System ID # 
CHINO MEADOWS II 

13079 

System Type Is system consecutive? 
Community 0 Yes, 

0 Non-transient Non-community 
Transient Non-community No 

to PWS # 

Overall compliance status 
Monitoring and Reporting status 
Comments: None 

I H I No major deficiencies 
I H I No major deficiencies 

I 0 I Major deficiencies 
I 0 I Major deficiencies 

Operation and Maintenance status 
Date of last Sanitary Survey I 12/15/10 

No major deficiencies 01 Major deficiencies 
Inspector I Adam Klatzker, NRO 

Is an ADEQ administrative order in effect? 

Initial Monitoring Year I 1994 
Monitoring Assistance Program (MAP) System I m  l Y e s 1 n I N o  

0 I Yes I I No 

L //p I Evaluation completed by I Donna Calderon, Manager wc.. 1 

Population Served 
Service Connections 
Number of Entry Points to the Distribution System 
Number of Sources 

I Drinking Water Monitoring and Protection Unit 
Phone I 602-771-4641 I Date I February 18,201 1 

I Based won data submitted bv the water svstem. ADEQ has determined that this svstem is 

2667 
889 
2 
2 

currently delivering water thacmeets wateiquality standards required by 40 CFR 141/Arizona 
Administrative Code, Title 18, Chapter 4, and PWS is in compliance. 
Based upon the monitoring and reporting deficiencies noted above, ADEQ cannot determine if 
this system is currently delivering water that meets water quality standards required by 40 CFR 
141/Arirona Administrative Code, Title 18, Chapter 4, andlor PWS is not in compliance. 
Based upon the operation and maintenance deficiencies noted above, ADEQ cannot determine if 
this system is currently delivering water that meets water quality standards required by 40 CFR 
141/Arizona Administrative Code, Title 18, Chapter 4, andlor PWS is not in compliance. 

This compliance status report does not guarantee the water qualify for this system in the future, 
and does not reflect the status of any other water system owned by this utility company. 

Revised March 2009 
Exhibit B 



- 
Chino Meadows II Water Co., Inc. 

State of Arizona 1011 3/2010 00321 7 
6635.00 . Contractual Services-Testing:6 201 1 MAP Annual Sampling Fee System #I3079 2,534.73 

Checking - Chase Ban 2011 MAP Annual Sampling Fee System #I3079 2,534.73 

' Chino Meadows 11 Water Co., Inc. 

State of Arizona 10/13/2010 00321 7 
6635.00 . Contractual Services-Testing:6 201 I MAP Annual Sampling Fee System #I3079 2,534.73 

Checking - Chase Ban 201 1 MAP Annual Sampling Fee System #I3079 

1111111111111111111 445'5 
B 

2,534.73 

Exhibit C 



ARIZONA DEPARTRaENT QF E " R I E N T A L  QUALITY 
MONITORING ASSISTANCE PROGRAM 
ANNUAL SAMPLING BEE INVOICE 

Owner Id #: 905 5 

hl-sumtto L R S .  9 49-11?. intemstwillbe charged iffifflpayment isllotreceivedbythe 
If you dispute the amount listed, please contact ADEQ as soon ns 

reduce . .  interest costs on an unpnid invoice, you may remit M ~noimt  that you 
IU dispute. However. if nonpayment is due to willful neglect, you ma s e e r  

If you have any questions about your invoice, W. Scott 
date. 

Stefiagen at (602) 77 1-4445 or toll-free WiKm kbom at (800) 
234-5677, extension 77 1-4445. five percent peunlty of up to twentyfive percent of the mount due &r each 

mouth or fractiou of n month the moimt is post due. 

Iuvoice Number 67064 

Pursuant to A.R.S. 9 49-360 F and A.A.C. R184304 and R18-4-305, "The director shall establish fees f a  the monitoring 
assistance psogam to be collected kom all public water systems.. - " 

To: LEVIE, PAUL D 
2465 W SHANE DR 
PRESCOTT AZ 86305 

Public Water System ID #: 

Billing for Calendar Year: 

13079 
201 1 

Due Date: November 19,2010 
Total Amount Due . . . . . . . . . . . . . . . .  $ 2.534.73 

2 D 'f s 2 3 
ADEQ Federal Tax #86600479 1 

Amount Paid . . . . . . . . . . . . . . . . . . .  $ 

t Keep the top portion for your records. t 
. _ _  . 

- .  

0 

/- 

. Exhibit C 



WATER USE DATA SHEET 

MONTH/YEAR 
(Last 12 Months 

Jan 2010 

NAME OF COMPANY I Chino Meadows I1 Water Company 

NUMBER OF GALLONS GALLONS 
CUSTOMERS 'OLD PUMPED PURCHASED (Thousands) 

896 3474 3846 0 

ADEQ Public Water System No. I 13-079 I 

Feb 2010 
Mar 2010 

904 3252 3563 0 
889 3513 3996 0 

Apr 20 10 

May 20 10 
Jun 2010 
Jul 2010 
Aug 20 10 
Sep 2010 

Oct 20 10 
Nov 2010 
Dec 2010 

892 4763 5340 0 

877 4563 4884 0 
885 5867 6139 0 
890 6153 6780 0 
894 4972 5504 0 
883 4969 5785 0 
885 4263 4732 0 
886 3302 3690 0 
885 4955 5593 0 

STORAGETANK 
CAPACITY 

(Gallons) 
67000 

20000 
10000 

I I I 

I 

NUMBER ARIZONA DEPT. OF WELL 
WATER RESOURCES PRODUCTION 

OF EACH WELL I.D. NUMBER (Gallons per Minute) 
1 55-552320 139 
1 55-613770 180 
2 

__ . . . . . . .. - . . .. ._ .. .. . .. . - . . . . - . - . .. - . .- . . . . . . . . . . . . . .. . . . . .... .. ... .- - .. . . . . ... ... .. .- ... . . . . .. . - 

Exhibit D 

I I 

Other Water Sources in Gallons per Minute F 
Fire Hydrants on System F 
Total Water Pumped Last 12 Months (Gallons in Thousands) __+ 

GPM N/A 
Y e s a  No 

59853 



JANICE K. BREWER 
Governor 

SANDRA A. FABRITZ-WHITNEY 
Acting Director 

ARIZONA DEPARTMENT OF WATER RESOURCES 
3550 North Central Avenue, Second  Floor 

PHOENIX, ARIZONA 85012-2105 

(602) 771-8500 

Water Provider Compliance Report 

I c. Annual submission of service area distribution I I I I I 
maps X 

7. Groundwater transportation restrictions X 
8. Groundwater deliveries to other AMA water 

1 providers I X - - - --- .  .- --- 

Exhibit E 



ADWR Compliance Determination 

- x- The Arizona Department of Water Resources, as of the report completion date, has determined that this 
water system is currently compliant with departmental requirements governing water providers andor 
community water systems. 

The Arizona Department of Water Resources, as of the report completion date, has determined that this 
water system is currently non-compliant with departmental requirements governing water providers andor 
community water systems. 

If you have any additional questions or concerns regarding the compliance status of this water system please 
contact Andrew Craddock, ADWR Compliance Coordinator at (602) 771-8615. 

. . . . 
1 - .... ... ... . . 

Exhibit E 


